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Abstract. This article presents an analysis of academic sources; theoretical approaches and 
methodologies of researching processes of new industrialization and adjacent social-cultural space 
as its core; construction of the technique for determining the current positions of macro-, meso- and 
microactors, revealing their interests; examples of real practices and dominating lines of economical 
behaviour in the context of industrial growth path of the Tyumen Region. The authors provide 
empirical, theoretical and methodological studies of the new industrialization, its possibilities and 
limitations on the example of the Tyumen Region. They disclose the problems and contradictions of 
the sociocultural regional space, taken in the historical, sociocultural and socioeconomic contexts. 
This paper emphasises the fact that institutions and technologies are associated with formal and 
informal practices embodying social norms, implicit knowledge, which reproduce (both politically 
and socially) the entire spectrum of structured interactions between groups of different status and 
the regional elites. The authors consider the phenomenon of increasing return to investment in the 
framework of this study as the most important characteristic of modern societal and technical-
technological processes. They see the introduction of new technologies and the innovative activity of 
elites through the prism of both their direct and indirect influence on the industrial trajectory of the 
growth of the Tyumen Region. The latter is represented from the historical, socioeconomic, structural, 
cultural, political, and cognitive standpoints by the types of entrenched leading representatives of 
status groups. The growth can also be viewed as the reproduction of their actions, embodied in 
terms of their new incentives (motives), of old and new social values.

Keywords: new industrialization, historical, social-economic, structural, cultural, political, cognitive 
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INTRODUCTION
Relevance of the research. Currently in Russia and its regions, transition to the 
socioeconomic agenda of the “new industrialization wave1” (also known as “rein-
dustrialization”, “new industrial policy” or “new industrial development”) [2; 4; 5; 
19-21; 30; 31; 44; 47; 49] is connected with the theory and practice of the Russian 
industrial revival on a new technological base. The idea of new industrialization 
(reindustrialization) logic is also gaining popularity in foreign academic literature, 
highlighting that a unique set of political and socioeconomic relations, technological 
changes and their accompanying economic institutions should correspond to each 
stage of a society’s industrial development [7; 11; 17; 18; 35]. The issue in question 
is especially relevant in Russia and its regions, since it is related to the introduction 
of import-substituting industrial and technological chains oriented toward the pro-
duction of civil and military end-products. In our case, of theoretical and practical 
significance is the issue of exactly how and why the industrial growth path of this 
or that social and regional community is rigidly aligned with its history, social and 
economic embeddedness of the activity of the main status groups and authorities 
embodied in contemporary practices.

The research problem, to which the article is devoted: description and solution 
variants for the existing contradictions between the introduction of new systems of 
industrialization in various industries connected with, among other things, dimin-
ishing returns (traditional economic sectors, manufacturing industry, the military-in-
dustrial complex) and growing returns (both in investment industries and, especially, 
in knowledge-based industries) [3; 49], institutional and socioeconomic contexts of 
the elite’s managerial behaviour in Russian regions, in particular Tyumen [40].

The theoretical and practical value of the study consists in the necessity to explain, 
operationalize and verify the existence of various approaches to the understanding 
of the concept of the “new industrialization wave” and practices of implementation 
both in Russia and in its multiple regions. Purely economic approaches focus on the 
necessity to create an institution responsible for the implementation of the state 
policy of technological restoration and future development of the Russian ma-
chine-building industry aligned with the solution of the key problems of economic 
reindustrialization (the prefix re means restoration on a new basis). Reindustriali-
zation is interpreted as a transition from the “old” industrial base to the newest types 

1 “Today we are talking about a new industrialization wave. Of course, I mean the high- tech 
industry of the 21st century operating on the principles of a free competitive market and 
based on such basic economic concepts as effectiveness, profitability, market demand and 
return on investment”, stated Vladimir Putin [48].
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of machinery and technologies. This requires restoration of industrial integrity, 
implementation of active and systemic industrial policy, renovation of production 
facilities and solving staffing issues [47]. However, it is well known that apart from 
purely economic and hard technological factors, the results of the economic activity 
of any community depend on contemporary management practices on the part of 
regional and federal authorities, corporate structures and systems of real management. 
In Russia, there has traditionally been a marked bias toward centralization and 
vertical power structures. This causes deficits of not only economic and financial 
resources on the regional and municipal levels, but also, obviously, of political will 
and authority [49]. For Russia, new industrialization as a social and economic phe-
nomenon also means stopping the already strongly marked trends of simplification 
and archaization of economic structures (industries). There are studies of new in-
dustrialization in multiple aspects: structural, resource-oriented, institutional, tech-
nological and macroeconomic [30: 9-10]. New industrialization processes have 
become a valuable strategic resource underpinning economic policy in currently 
developed countries [11; 18]. The key content and meaning of practical activities 
within the framework of new industrialization include the processes of distribution 
and adoption of breakthrough technologies covering the formation of new industrial 
branches and sectors in these countries. Considering the large-scale processes of 
economic simplification and archaization, deindustrialization of Russian industry 
over the last two decades, Russia must, first of all, ensure the revival of its traditional 
industries on a new technological base i.e. via reindustrialization [31:19].

For many of Russia’s regions oriented towards new economic industrialization, 
there exists a real problem of involving the local elites in investment processes in 
such a way as to ensure constructive political, economic and social conditions 
which could guarantee a sufficiently stable investment flow in strategically signif-
icant industrial production, and exercise adequate control. If an agent of economic 
activity has the goal of receiving bureaucratic rent income (regularly received in-
come from the corresponding capital type), it depends on the reproduction capacity 
and limitations of specific interest groups within the framework of the municipal, 
regional and federal power structures. The reorientation of regional elites toward 
new industrialization should at the same time result in sustainable economic and 
industrial development for their region. 

This defines the goal pursued by the present authors: description of the possible 
industrial growth paths of Russia and its regions in the historical context of their 
social-economic embeddedness, exemplified mainly by the Tyumen region, as well 
as elicitation of formal and informal interaction mechanisms between elite regional 
groups. Such mechanisms should support new economic industrialization, invest-
ments and their corresponding pan-Russian and regional interests. 

To achieve this goal, it is necessary to perform the following tasks: 
 � operationalization and verification of contemporary problems related to new 
industrialization and their corresponding key variables in the sociocultural space. 
These processes are aimed at forming elite groups and coalitions for the transition 
from redistribution of interests to inclusive regional interests; 
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 � identification of the necessary base reasons and stimuli, values and policies;
 � demonstration of good practices and the dominating lines of socioeconomic 
behavior in the industrial growth path of the Tyumen region. 

In light of the abovementioned tasks, the fundamental issues of the necessity to 
create new institutions corresponding to new industrialization (reindustrialization) 
as well as practical implementation of the conception of control of the state policy 
on home industry restoration and development determine the relevance of the re-
search. No doubt, experience concerning introduction of new industrialization in 
the Tyumen region is closely aligned with the contexts of historic socioeconomic 
and political embeddedness of the activities of its ruling groups. 

LITERATURE REVIEW
Russian academics are actively discussing the choice of structural priorities for the 
new industrial policy. Thus, V. V. Ivanter and N. I. Komkov, S. Bodrunov and 
co-authors, Ya. Dubenetsky and many others suppose that new industrialization 
(reindustrialization) should begin with the revival of the military-industrial complex. 
If successful, it should, as a “multiplier”, draw other sectors when significant fi-
nancial resources, accumulated in prosperous years, are used for industrial growth. 
In line with this, a substantial part of financial resources should be allocated to 
infrastructure development [8; 12; 21]. Admitting that growth of defense industries 
in the military-industrial complex may prove ineffective in the long run, as well as 
from the point of view of global competitiveness, the authors do not see an alter-
native to the military strategy of reindustrialization.

Another point of view on the priorities for the new industrialization of the Russian 
economy belongs to V. Tsvetkov and V. Inozemtsev, who independently came to 
the conclusion that the fuel and energy complex should be the starting point of new 
industrialization in Russia.

Tsvetkov proposes to choose the mining industries of the fuel and energy complex 
in combination with the industries of national infrastructure (transport, telecom-
munications and energy generating) as “breakthrough” sectors. According to 
V. Tsvetkov, the arguments for this approach, which reveal the essence of the issue, 
lie in the fact that they have external competitiveness; necessary and sufficient 
conditions for transformation; a cumulative-synergistic effect of development and, 
finally, they will serve as the most powerful driving force for innovation imple-
mentation [44].

V. Inozemtsev rightly notes that around the world, commercial extraction of 
minerals is a sector characterized by high technological standards and progressive 
capital/labor ratios. Every energy corporation in the world invests billions of dollars 
in the latest technology, allocating from 4 to 7% of its total profit to ensuring 
“technological breakthroughs”. According to V. Inozemtsev, it is the Russian 
branches of the raw-material economy that are able to present the main solvent 
demand for new technologies and equipment, thereby becoming the sought-after 
“driver” of the national economy.
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At the same time, V. Inozemtsev emphasizes that although the idea of transition 

from a raw-material economy to an innovative one is coherent with the logic of 
modern progress, it has nevertheless at least three flaws. Firstly, such a transition 
assumes a special “intermediate link”, namely a developed industry which is suf-
ficiently competitive globally and focused on final demand. Secondly, it is the 
domestic economy that should provide the demand for innovations that would 
benefit Russia and not its “partners”. Thirdly, structural reforms, in conditions of 
fast economic growth, are nonsense. In the new circumstances, it is necessary to 
overtake the developed countries in terms of growth rates. Fourthly, V. Inozemtsev 
believes that Russia needs a “normal political process”, which requires at least 
10-15 years of growth. Fifthly, there should be a level of consumption in the country 
that would reach the values at which a new technological wave usually arrives [19]. 
For the last three years the level of consumption in Russia has been falling. More-
over, rent-seeking behavior will further restrict economic growth. Whatever the 
discussion, it is clear that re-industrialization requires the creation of a high-tech 
base for Russian industry. The branches of the “promising wave” of new industri-
alization should guarantee technologies’ independence and self-sufficiency in the 
future. The branches of the “current wave” of new industrialization should provide 
basic infrastructure and technical support for the economy. The “old” branches of 
re-industrialization should represent the main source of employment.

Understanding the development logic of the new industrialization wave is im-
portant with regard to the tasks set forth by President Vladimir V. Putin in the new 
course for large-scale economic modernization, announced by Presidential decree 
in May 2012. These tasks are aimed at ensuring a sufficiently high rate of economic 
dynamism as a basis for successful solutions to social problems and ensuring ad-
equate national defense capacity [38]. To support this  modernization policy, a 
number of policy documents have defined the means of addressing strategic tasks 
related to economic development and structural rotation of the national economy 
from the raw material specialization towards a competitive diversified economy 
by means of an innovative reproduction process [39]. These program documents 
set forth ambitious plans, the implementation of which was supposed to ensure the 
revival of Russia as one of the technological leaders in the global market. In par-
ticular, by 2020 it was planned to strengthen its position in the global high-tech 
market, increase Russia’s share from 0.3% (2009) to 2% (2020), bring the innovation 
activity of Russian enterprises from 7.7% (2009) to 25% (2020), and raise spending 
on research from 1.2% (2009) to 3.0% (2020). A research group led by M. E. Dmi-
triev conducted an assessment of the implementation factors [10]. The implemen-
tation factor assessment of the top-level strategic planning documents related to 
economic diversification and establishment of new institutions capable of stimu-
lating innovative development in the market shares in question has revealed a 10% 
to 30% progress level. 

The need has appeared to create a new long-term programme for economic 
development. The task has been entrusted to the Centre for Strategic Research 
headed by A. Kudrin and M. Dmitriev. According to their programme, Russia’s 
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escape from the “uncompetitiveness trap” is possible via the development of break-
through innovative products and their promotion to foreign markets, export diver-
sification, and increased competitive advantages for domestic producers both in 
global and domestic markets. Competitiveness should be strengthened through 
lower costs, cheaper raw materials and energy. Maxim Oreshkin, the Economy 
Minister, spoke in an interview about the old and new tasks of his ministry, and 
introduced a new methodology for its actions based on an algorithm of formulations 
of the existing quantitative and qualitative restrictions that slow down the economic 
growth of Russia and its regions. A matrix is presented in which there are restrictions 
in horizontal direction and vertically, specific actions to overcome them. The cells 
respectively provide assessment of how these actions affect certain restrictions 
[35]. It is important to emphasize that this research relies on approximately the 
same methodological scheme for the solution of practical economic and manage-
ment problems, while promoting new industrialization in the Tyumen region. In 
our opinion, special attention should be paid to regional localization of the new 
industrial policy associated with modern practices and implemented in the processes 
of growth paths of the Tyumen region in the context of the historical and socioec-
onomic “embeddedness” of the elite and power group activities in the process of 
social interaction.

The above literature review briefly explained the background of the research 
problem, singling out the main achievements and unresolved issues. We will now 
proceed to discuss special features of the methodology, including its alternatives.

RESEARCH METHODOLOGY
The research methodology involves distinguishing ideal-typical designs (“patterns”, 
“ideal types” according to M. Weber) which characterize the basic features of in-
dustrial policy in developed countries. We show how, with their help, elite coalitions 
can effectively organize the work of markets, regions, and states. The methodology 
of our research suggests that we can achieve more substantial theoretical and em-
pirical results if we consider how the ideal-typical dominance of one of the groups 
among government officials, workers and businessmen (entrepreneurs, capitalists) 
affects the formation of local market institutions.

Ideal types are useful in that they allow to consider state interference in the work 
of markets as a function of historically-formed power groups (coalitions) among 
officials of different levels of government and administration, politicians, business-
men, and employees of different status groups. To use these ideal types, it is necessary 
to study the historically-established balance of forces at the formative stage of market 
institutions in a given society, to determine the current positions of actors and to 
make forecasts about how the organizing capacity of the state will be built and how 
it will affect the rules of market organization. Knowing what type of social organi-
zation dominates in a given society and understanding the roles played by different 
groups enables the understanding and prediction of how a new crisis will be resolved 
and what kind of spheres and rules will most likely be created [18: 86]. The general 
methodology of the study is the following: “pure cases” of ideal type formation 
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based on the organizing capacity of the state (dominance of officials, businessmen, 
politicians or workers) appear when one group dominates in the executive or legis-
lative branch and creates favourable rules for themselves.

After the establishment of institutions with the organizational ability to form 
different spheres, the spheres producing and maintaining rules begin to become 
autonomous. This is especially obvious in modern Russia. In the case of a rent-seek-
ing state, which contemporary Russia still is, government officials and politicians 
organize markets through direct ownership of enterprises and use them to support 
privileged groups (their relatives and friends) to establish stable client-oriented 
relations with a particular social group. They use power to extract rent from these 
“privileged groups”. In modern Russia, much is defined by departmental interests. 
The extent to which officials and politicians in the rent-seeking state are able to 
subordinate the country’s economy and society often varies, even if workers and 
enterprises are largely disorganized and cannot build opposition. At the same time, 
society understands that it should be willing to let the “privileged groups” profit due 
to the “formally legalized” means of interaction and stabilization of social relations 
in the markets. As a rule, it means the common good: uninterrupted production of 
goods and services as well as jobs. However, everyone understands that the potential 
of the elite coalitions and status groups to abuse this form of control has its price, 
which is sometimes very high for the majority of the lower class. When the notion 
that the ruling class is the custodian of the common good is important, representatives 
of public authorities are called upon to “assert a formal order” (M. Weber) in one 
way or another. One of the standard forms of preserving the public good is charac-
teristic of a system that M. Weber called patrimonialism [51: 269-275], which, in 
our opinion, manifests itself quite clearly in modern Russia. Power is determined 
by the traditional domination of the ruler, when s/he feels that everybody is indebted 
to him personally, the so-called “patrimonial satisfaction of needs for political means 
of power that are themselves associated with appropriated power positions in relation 
to socialized action” [52: 24]. There is a similar approach that explains the continuity 
of policies with organizational characteristics on the part of state representatives 
and is defined as “neoinstitutional realism”. Industrial societies create “regulation 
styles” [11: 15] which are in one way or another “rooted” in associated formal and 
informal norms and rules, and fixed in both their formal and informal institutions. 
From the point of view of the proposed power-oriented approach paradigm, in 
post-industrial societies, social structures and social relations take the form of long 
historical projects in which historical socio-economic practices persist, “embedded” 
in the form of the ruling elite’s economic activities.

THEORETICAL BACKGROUND
The theoretical background of this work goes back to the following research areas: 
neo-Marxism, neoinstitutional theories in sociology and economics, and politico-cul-
tural and power-oriented approaches. The main thesis of modern Marxism is that 
bureaucrats (officials), politicians, businessmen, and employees (personnel) confront 
each other on issues of control. As Russian practice shows, the winners are usually 
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bureaucrats (officials) and politicians, less frequently businessmen (capitalists); the 
most vulnerable groups are workers (personnel). We agree with this statement. If 
we limit our research to developed industrial societies, the dominant models of the 
studied social and economic relations will be dominance of the power structure and, 
to a lesser extent, professionalism; exceptions are, however, possible. In some in-
dustrial societies, the main growth model is the sectoral model. Germany is the most 
pure example of this, possibly due to the fact that German capitalists are organized 
much better than others (so-called “German order”). They own the most significant 
resources and quite often can bring the state to follow them.

Neoinstitutionalist approaches assume that the observable markets are either in 
a state of equilibrium or approach to it. The “work of institutions” is important, as 
well as “market failures” (which the state is expected to deal with). It is pointed 
out that the state (as well as companies) does not have full information and does 
not have the theoretical possibility to eliminate transaction costs. The structure of 
formal and informal norms and rules, the means of their maintenance, and the 
structure of agents’ economic activity are important: institutional arrangements 
allowing agents to organize their activities in the markets; their structure of incen-
tives determining the immediate reasons for their actions; and conceptions of control 
providing insight into both economic processes and action strategies [36]. The 
historical entrance of countries into the era of industrialization is characterized by 
the formation of a large number of institutional entities associated with incentive 
and control. Socioeconomic processes are dynamic; but only until a certain form 
of organization “closes on itself” and markets become stable and less dynamic. 
Market processes developing in this way are called “path-dependent”, and can be 
observed extensively in Russia (the “gauge effect”). Once in place, path-dependent 
formations stipulate institutional conditions that help to organize the emergence of 
new industrial organizations and entire industries. Property rights can be organized 
in a variety of ways, to stabilize and provide institutional structures for the emerging 
industries. The approach assumes that different societies retain significant differ-
ences in their organizational arrangements. Neoinstitutionalist approaches draw 
attention to the work of socioeconomic mechanisms resulting from three factors: 
the unique history of the society’s entering into the phase of industrialization and 
subsequent institutional development, a unique form of state intervention in econ-
omy, property rights, competition and cooperation rules, and the social organization 
of elites (owners of corporations and those exerting control over them in one form 
or another: families, managers, the state). A research programme based on the 
politico-cultural paradigm and its associated power-oriented approach includes 
several key hypotheses. It reviews the socio-political and sociocultural mechanisms 
tested by developed countries. Through them, state policy and public spending 
positively influence economic growth, investments in education, healthcare, com-
munication and transport infrastructure. The state ensures that political stability, a 
fair legal system, and honest courts trusted by all strata of society, alongside a stable 
monetary system, free media, political competition, and reliable management by 
competent officials have a positive impact on economic growth.
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It is widely thought that without established social institutions and the protection 

of property rights, no economic actors will invest, for the sake of economies of scale, 
without exposing themselves to excessive risk. Many academics and especially 
economic actors are willing to believe that certain models of industrial policy are 
effective due to large investments in research and offers of relatively large amounts 
of capital for high-risk projects, including military investment. Politico-cultural and 
power-oriented approaches in economic sociology include those theories, which 
most fully and adequately explain the dynamics of historical industrial and institu-
tional development [3; 4; 7; 11; 17; 18; 35; 36; 9]. But if this is indeed true, why is 
there a rejection of state intervention in the Russian economy? [37]

There is a view in economic theory according to which state representatives aim 
solely at extracting rent [9]. It is assumed that the activity of bureaucrats, politicians 
and officials as state representatives is theoretically illegitimate, in the sense that 
they seek to maximize their share of profits from national income through partic-
ipation in political systems of rent-seeking behaviour, thereby taking resources 
from the private sector. This view, that states are predatory in nature, is not simply 
generated by the theory of social choice regarding the impossibility to coordinate 
interests rationally [34]. It is related to the interest of theorists and economic actors 
in assessing how certain states can achieve competitive market advantages for their 
companies. The idea of a new industrialization logic which suggests that each stage 
of economic development corresponds to a particular set of state policies and ac-
companying economic practices and institutions is becoming increasingly popular. 
One may conclude that a balanced analysis should simultaneously take into account 
structural, economic, social, cultural, and historical factors. Sh. Zukin and P. Dim-
aggio [56] suggest interesting interpretations of industrial growth’s trajectories 
being fixed in the capital structures of its socioeconomic roots. They propose a 
notion of “embeddedness” in different contexts, the most important of which is 
structural embeddedness, embeddedness in networks and social structures. At the 
same time, there are other types of embeddedness: political embeddedness caused 
by the fact that any economic action is always exclusively embedded in the specific 
context of political struggle of some elite clan or other; cultural embeddedness of 
an economic action in a culture determined by the impossibility of imagining a 
unified society bound exclusively by a single culture; and cognitive embeddedness 
associated with the limitations of human thinking processes. A diversified culture 
affects an economy quite strongly by means of “beliefs, ideologies, attitudes and 
formal systems of rules” establishing “the limits of economic rationality” [56: 17]. 
Besides, in this concept list, the idea of historical rootedness acquires fundamental 
significance, since historical studies of public policy confirm that governments tend 
to solve new problems with the help of familiar strategies [11:40]. Supporters of 
this approach consider this circumstance as an evidence of the “ontological objec-
tivity of historical institutions”, which embody current historical models [patterns] 
of economic actors’ behaviour. Such patterns arise and are reproduced due to 
identifiable historical causes of specific practices. They are then socially recon-
structed as effective practices for that time period (“history matters”), emphasizing 
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the importance of symbolic struggles. Thus, established formal and informal insti-
tutions become sociocultural entities in the most fundamental sense of the notion 
of culture. The core of the state power structure and the basis of the whole political 
order at a given historical moment is, as a rule, a specific political culture, inherent 
to the community. It allows the main actors to interpret political order and develop 
specific ideologically-loaded meanings, which in turn form the paradigm of indus-
trial policy. Political culture is understood as an aggregate of historically conditioned 
views expressed by actors who make key political decisions that take root in the 
structures of state power. They subsequently influence the contours of industrial 
policy with surprising stability and at the same time peculiarity [11: 9].

The experience of new industrialization development in the Tyumen region is 
studied in this article from various perspectives of its socioeconomic origin and 
embeddedness. In the context of sociocultural and socioeconomic factors of regional 
development, an array of life-support means and technologies (housing, trade, public 
catering, health, education, acquisition and application of new knowledge) is im-
portant. Many of them contribute to the goal of new industrialization related to this 
array of tools and technologies, and to the improvement of Russians’ quality of life 
to meet average European standards. We will discuss these points in more detail 
below. The motive concept is also important. We define it as an inner urge towards 
economic action and its immediate rational cause. According to the economic theory, 
economic agents are driven by economic interests. The power-oriented approach, 
which we adhere to in this article, provides a wider range of motives for action. 
These include actions by economic actors structured by sociocultural and cultur-
al-normative schemes, including both ideal and practical standards of economic and 
political behaviour. These standards are approved of and shared by other actors, 
customers and competitors. They are authorized by representatives of local elites 
from various elite coalitions. As V. V. Radaev rightly emphasizes, cultural-normative 
constructs form specific social contexts within which rules, norms and institutions 
are defined and redefined, and which also give rise to opportunities and limitations 
within which a specific content of economic interests is formed [36: 19]. These 
theoretical principles and principles of politico-cultural and power-oriented ap-
proaches are employed in this article. The authors are convinced that they are the 
basic components of the industrial growth path of any region, considering the soci-
oeconomic embeddedness of the key actors’ actions.

RESEARCH METHODS
The article analyzes key ideas of academic literature, presenting conclusions from 
representative sociological studies, statistical data (the federal state statistics service 
Rosstat), case analysis methods, in-depth interviews by the authors, historical eco-
nomic analysis, and studies the motivation of economic and political actors’ behavior 
and the structure of emergent institutional incentives in the region. Our main unit 
of analysis is not so much the institutions themselves, but economic and political 
actions in the Weberian spirit: internally meaningful activity oriented toward the 
actions of others [50]. The array of life-support means and technologies (housing, 
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trade, public catering, health care, education, acquisition and application of new 
knowledge) is of value in contributing to the goal of new industrialization. 

PARTICULAR HYPOTHESES OF THE STUDY
Local elites of the Tyumen region oriented towards the path of industrial growth 
are consolidated not only for political reasons, but also for socioeconomic and 
sociocultural strategic regional development. A strong governor is an ideological 
inspirer and a true leader. There is a high probability that local elites, elite coalitions, 
and high-status regional groups are in fact rooted in the political and socioeconomic 
systems of the region. When implementing new industrialization development 
programs in the Tyumen region, they are motivated by their specific interests. There 
are many current investment projects. Successful development of the region is 
possible if local elites are not only politically consolidated, but also morally united 
around the strategy of social and economic development proposed by the executive 
power, and capable of transforming the region into a strong economic entity of the 
Russian Federation.

DATA
This part of the study is of particular importance for the empirical research we are 
presenting. We use here still little-known (sociological) and extensive (statistical) 
data sets. The nature and sources of the data are based on 1) descriptive statistics, 
2) sociological studies and expert studies of sociohistorical practices. The descriptive 
statistical analysis of the dynamic series is presented following Rosstat’s method-
ology, including errors that may arise during the measurement and collection of 
such data: reliability, representativeness and design errors of the sociological data 
samples obtained. Full data analysis is presented in the framework of the authors’ 
scientific monograph The Sociocultural evolution of Russia and its regions [40], 
with the exception of the 2016 data. Standard historical methods were applied to 
the results of expert studies associated with sociohistorical practices, including the 
case study method present in modern historiological theory and methodology [1].

EMPIRICAL RESULTS: DESCRIPTIVE STATISTICS
The Tyumen region (excepting autonomous regions) is characterized by high so-
cioeconomic indicators which are associated with a high level of influence of the 
executive authorities on business, political parties, and the regional community as 
a whole. The Tyumen region is currently a fairly successful, socially stable region 
with positive dynamics in its economic indicators.

The dynamic index of industrial production is noteworthy. As seen in Table 1, 
in comparison with other regions of Russia, Tyumen is one of the most successful 
in terms of industrial complex dynamics. This is demonstrated by the pace of its 
industrial growth compared to other dynamically developing regions. This in-
dustrial growth parameter indicates a stable economic trend in the development 
of the south of the Tyumen region. It is reflected by growth not only in the hy-
drocarbon production sector, but also in infrastructure and manufacturing, as well 
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as in construction and other sectors of economy. These sectors are characterized 
by special investment rates (the agricultural complex and food industry, production 
of building materials, engineering, metallurgy) and enjoy the full support of the 
regional government.

Industrial growth in the south of the Tyumen region in the midst of the global 
crisis in 2009 was registered at 108.4%, while the equivalent Russian index was 
89.3%. However, we must understand that the dynamics of any industrial complex 
do not take into account the “low base effect”. The starting positions of the region 
are low, and thus even a slight increase in growth rates looks impressive, both in 
terms of absolute and relative indicators. The indices of industrial production in 
Moscow, Saint Petersburg, and the northern Khanty-Mansi and Yamal-Nenets re-
gions of Tyumen region in 2014-2015 were 95.9-97.2%; 91.8%-93.0%; 98.7-97.5% 
and 97.5-104.5% respectively. It is obvious that they have long accumulated in 
themselves a “high base” of basic capital goods. If we decide to compare the sta-
tistical indicators of the regional economy of the south of the Tyumen region with 
the indicators of the northern strategic autonomous regions, the so-called electric 
power, oil and gas “monsters”, the results, in fact, will be less impressive.

Table 2 presents the rating of the Russian Federation regions for gross regional 
product (GRP). The rating records industrial production growth in various regions 
(some of which have an unequally low base for comparison) and indicators of each 
region’s gross added value calculated by eliminating the volumes of its intermediate 
consumption from the total gross output.

According to the data presented in Table 2, the Khanty-Mansi Autonomous Area 
(AA) ranks second to Moscow in terms of gross regional product. The Yamal-Nenets 
AA ranks the eighth. The Tyumen region (south) ranks eighteenth.  The effect of 
the high base is especially evident in the average weighted version of the compar-
ison of the three areas of the Tyumen region, when comparing certain key economic 
indicators of the south of the region with their northern autonomous counterparts. 
(We note that the nominal GRP at current market prices is significantly higher than 
at basic prices. This is because the updated GDP data, according to the third as-
sessment (of five in total) made by Rosstat, are adjusted in accordance with the 
implementation of international assessment methodology).

It is clear that the quantitative and structural relationships for the oil, gas and 
electric power industries in the south of the Tyumen region and its two northern 
neighbours are quite incomparable (2013-2015 figures). When it comes to the 
development of the “larger” Tyumen region (Khanty-Mansi, Yamal-Nenets, and 
the south), economists refer to oil, gas, electricity and the associated “resource 
rent”. This “resource rent” has consistently been the reason why the region was the 
main contributor to the Russian budget. If one takes the fiscal revenues (mainly 
mineral extraction tax (MET) and value-added tax (VAT)) from all regions to the 
federal budget as 100%, in 2014, Khanty-Mansi region gave central government 
28%; Moscow 16%, the Yamal-Nenets region 10%, and Saint Petersburg 5% [54]. 
Everyone had to “‘march in step’, and the richest regions also had to share” [55]. 
As for oil, the Khanty-Mansi region produced 255.1 million tons (48.7% of all 
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extracted Russian oil, and more than any other region); in 2014—250.2 million 
tons of oil; in 2015—243.1 million tons of oil (the decline in production is associ-
ated with changes in the structure of recoverable reserves [22]). In 2013, the 
Yamal-Nenets Autonomous Area produced 37.2 million tons of oil (7.0% of Russian 
oil production); 21.5 million tons in 2014, and 20.7 million tons in 2015 [53]. The 
south of the Tyumen region produced 9.7 million tons of oil in 2013; 10.7 million 
tons in 2014; and 12.0 million tons in 2015 [33], which represents approximately 
1.5% Russian oil production. As for natural gas, in 2013 the Yamal-Nenets region 
produced 548.4 billion cubic metres (80.2% of Russian gas production and second 
position globally. The Yamal-Nenets region had a share of 16.2% of the world 
natural gas market). In 2014, it produced 516.2 billion cubic metres of natural gas; 
in 2015, 507.7 billion cubic metres. (The decrease in natural gas production in the 
Yamal-Nenets autonomous region, as well as in Russia as a whole, was due to a 
decrease in natural gas exports to the CIS countries and Ukraine, as well as a de-
crease in domestic demand). In 2013, the Khanty-Mansi region produced 36.2 
billion cubic metres of natural gas (5.3% of the Russian gas produced); 34.7 billion 
cubic metres in 2014; and 34.8 billion cubic metres in 2015. Natural gas is not 
produced in the south of the Tyumen region. As for electricity production, in 2013 
the Khanty-Mansi autonomous region produced 86.5 billion kWh (8.1% of Russian 
electricity production, and the largest amount of any RF region). In 2014, it pro-
duced 90.1 billion kWh, and 90.8 billion kWh in 2015. In the south of the Tyumen 
region, 10.0 billion kilowatt hours were produced in 2013 (0.9% of Russian pro-
duction); in 2011, 11.2 billion kWh; and in 2015, 10.9 billion kWh [22; 33; 53].  

E. V. Andrianova, V. A. Davydenko, G. F. Romashkina, pp. 12–46

Table 1. The index of industrial production in the RF subjects (in comparison with the previous year, in %)

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
1 2 3 4 5 6 7 8 9 10 11

Russian Federation 106.3 106.8 100.6 89.3 107.3 105.0 103.4 100.4 101.7 96.6
Rostov region 115.8 114.5 105.1 84.5 114.4 119.3 107.8 106.2 105.4 153.2
Republic of Altai 107.4 106.5 104.2 89.6 96.5 108.1 104.4 96.5 105.6 125.2
Bryansk region 111.7 121.8 103.2 76.6 122.9 110.6 115.7 96.8 102.1 113.5
Sakhalin region 131.1 229.3 90.8 126.6 101.1 103.3 94.7 99.5 105.5 112.6
Tula region 109.1 107.1 101.5 90.0 110.9 120.0 108.4 110.5 104.5 111.9
Tyumen region  
(without autonomous regions) … 109.2 105.6 108.4 122.3 116.5 113.2 115.1 112.9 109.7

Astrakhan region 100.9 111.6 110.3 93.4 113.0 107.5 118.7 115.5 102.9 109.6
Republic of Mari El 117.1 111.3 106.4 94.6 116.1 107.3 110.0 100.3 113.4 108.5
Tomsk region 99.2 98.2 100.0 97.9 105.3 107.0 103.9 100.7 100.1 108.0
Magadan region 88.8 91.0 102.1 105.8 103.9 108.3 110.0 103.0 109.0 107.5
Murmansk region 101.5 98.2 94.6 96.5 103.2 99.5 102.7 99.8 99.8 106.8
Nenets Autonomous Area 104.8 105.2 107.7 128.1 96.5 83.9 89.3 96.5 105.9 106.2
Irkutsk region 108.0 104.4 104.8 96.1 113.3 111.4 112.9 102.5 104.4 105.8
Stavropol Territory 109.0 106.8 101.0 101.4 105.3 111.9 102.9 103.7 102.4 105.7
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1 2 3 4 5 6 7 8 9 10 11
Belgorod region 113.4 111.3 112.7 103.5 113.9 108.7 105.6 102.1 102.5 105.5
Republic of Dagestan 108.5 133.1 104.1 103.2 91.2 92.3 100.4 154.0 100.7 105.2
Republic of Tyva 103.2 100.6 92.0 96.3 110.3 96.4 105.7 103.8 108.5 105.1
Penza region 115.0 106.4 110.2 977 113.0 115.4 110.0 104.7 108.3 104.8
Yamal-Nenets Autonomous Area 102.9 95.7 97.7 89.9 104.7 102.2 99.5 106.2 97.5 104.5
Kursk region 106.5 104.1 95.0 100.0 106.5 104.6 103.3 100.8 105.7 104.3
Saratov region 106.5 106.6 102.0 96.3 101.8 120.5 106.6 102.3 107.6 104.2
Kabardino-Balkar Republic 109.5 111.7 105.3 112.7 100.2 107.9 122.4 93.5 110.3 104.2
Arkhangelsk region 99.1 107.0 105.5 115.4 104.9 88.8 95.1 102.4 89.6 103.8
Republic of Sakha (Yakutiya) 100.0 100.5 104.2 86.4 122.8 116.1 109.0 106.2 104.9 103.8
Kamchatka Territory 101.6 100.6 100.9 99.8 101.5 105.6 105.2 97.1 104.4 103.4
Kirov region 108.3 101.7 98.7 90.1 111.4 110.0 100.8 100.2 103.9 103.3
Republic of Adygea 118.3 118.2 116.6 103.8 115.2 107.2 108.7 102.7 118.5 103.1
Pskov region 108.2 108.0 105.1 89.6 117.4 116.3 99.6 100.6 94.4 102.8
Novgorod region 101.7 106.4 102.3 87.7 116.1 110.9 104.4 105.4 112.9 102.7
Vologda region 107.1 104.9 95.3 90.5 111.8 105.6 101.3 102.5 103.7 102.6
Udmurt Republic 101.5 97.4 100.7 95.1 106.1 110.1 102.6 101.8 99.2 102.6
Nizhegorod region 108.9 100.5 90.4 77.9 116.7 107.7 104.1 104.5 100.6 102.5
Krasnodar krai 122.9 110.9 100.4 87.8 104.2 107.1 108.3 102.5 102.6 102.4
Ulyanovsk region 104.5 108.5 100.8 75.2 114.4 112.1 102.5 99.4 102.9 102.4
Khabarovsk Territory 89.3 110.1 92.6 93.2 111.0 116.9 109.6 102.2 100.5 102.0
Karachaevo-Circassian Republic 115.7 110.7 96.1 106.0 116.0 119.7 124.7 89.8 79.2 102.0
Kurgan region 106.8 105.9 101.3 77.0 113.2 110.4 110.5 100.8 97.7 101.8
Republic of Buryatia 108.4 108.6 107.6 99.3 120.2 114.2 103.2 114.9 102.9 101.6
Republic of Tatarstan 108.1 107.3 104.0 95.6 105.1 106.3 106.9 101.7 100.6 101.5
Novosibirsk region 110.7 110.7 102.4 89.1 108.3 105.0 109.0 101.4 100.2 101.0
Chechen Republic … 100.6 96.4 88.2 93.7 97.3 99.7 101.6 102.6 101.0
Omsk region 110.8 109.1 101.4 93.3 106.4 104.0 103.1 103.2 103.5 100.4
Republic of Ingushetia 105.1 76.1 83.7 112.1 97.4 111.4 110.0 116.1 102.8 100.4
Tyumen region  
(with autonomous regions) 103.8 101.5 99.7 97.5 98.6 98.7 98.6 98.4 98.7 100.0

Perm Territory 104.2 89.4 100.3 85.5 111.3 116.4 102.3 103.9 104.3 99.5
Samara region 105.0 103.4 103.1 80.7 114.4 105.8 102.2 101.0 99.4 99.4
Krasnoyarsk Territory 101.0 102.4 104.0 98.3 135.8 107.3 109.3 109.3 101.9 99.0
Chelyabinsk region 110.5 112.5 96.3 80.1 111.0 107.5 101.7 99.9 104.0 98.0
Republic of Khakassia 105.8 99.7 112.2 93.3 98.0 113.3 102.9 110.5 95.2 98.0
Khanty-Mansi Autonomous Area 103.8 101.5 99.7 97.5 98.6 98.7 98.6 98.4 98.7 97.5
Moscow 119.6 91.1 88.1 93.7 97.8 100.7 100.4 95.3 95.9 97.2
Sverdlov region 108.2 107.3 95.4 81.1 117.3 106.2 109.6 102.7 100.8 96.9
Kaluga region 111.1 105.7 100.2 83.8 115.7 108.2 103.7 104.6 99.6 94.6
Saint-Petersburg 98.0 110.1 103.6 83.4 107.8 114.6 104.7 99.6 91.8 93.0

Compiled from the Rosstat [14].
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The position of the Tyumen region and its autonomous regions in the ranking Russia’s 
regions by gross regional product seems to be quite strong (see Table 2).

At the same time, it is known that statistical GDP should be perceived with some 
caution and compared with the real state of affairs in the regions. Oil and gas rents 
are often sold through headquarters located in Moscow, the Moscow region and Saint 
Petersburg, not the actual place of hydrocarbon production. This fact introduces 
distortions in understanding of the actual state of affairs as reflected in the statistics. 
To restore a more or less realistic picture, it is necessary, at least briefly, to use retro-
spective methodology for the conceptual analysis of the Tyumen region’s growth.

EMPIRICAL RESULTS: SOCIOHISTORICAL PRACTICES
The Tyumen region (excluding its autonomous regions) arguably occupies an in-
termediate position between two economic giants in the Great Urals. To the north 
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Table 2. Rating of the RF regions by gross regional product in the RF subjects (gross value added in basic prices), 
billion rubles

№ Region 2006 2007 2008 2009 2010 2011 2012 2013 2014
Russian Federation 22 492.1 27 964.0 33 908.8 32007.2 37 687.8 45 392.3 49 926.1 54 013.6 58 900.1

1 Moscow 5260.2 6696.3 8248.7 7127.0 8375.9 9948.8 10 666.8 11 632.5 12 808.5

2 Khanty-Mansi  
Autonomous Area 1594.1 1728.3 1937.2 1778.6 1971.9 2440.4 2703.5 2 789.6 2 826.0

3 Moscow region 934.3 1295.6 1645.8 1519.4 1832.9 2176.8 2357.0 2 551.2 2 705.6
4 Saint Petersburg 825.1 1119.7 1431.8 1475.8 1699.5 2091.9 2280.4 2 496.5 2 652.0
5 Krasnodar Territory 484.0 648.2 803.8 861.6 1028.3 1244.7 1459.4 1 617.8 1 792.0
6 Tatarstan 605.9 757.4 926.1 885.1 1001.6 1305.9 1437.0 1 547.1 1 671.3
7 Sverdlovsk region 653.9 820.8 923.6 825.3 1046.6 1291.0 1484.8 1 586.2 1 661.4

8 Yamal-Nenets 
Autonomous Area 546.4 594.7 719.4 649.6 782.2 966.1 1191.2 1 373.4 1 611.6

9 Krasnoyarsk Territory 585.9 734.2 738.0 749.2 1055.5 1170.8 1183.2 1 256.6 1 423.2
10 Bashkortostan 505.2 590.1 743.1 647.9 759.2 941.0 1149.3 1 266.9 1 248.8
11 Samara region 487.7 585.0 699.3 584.0 695.7 834.1 937.4 1 040.7 1 152.0
12 Nizhegorod region 376.2 473.3 588.8 547.2 652.8 770.7 842.1 925.8 1 018.4
13 Rostov region 340.0 450.4 576.1 555.9 659.6 765.9 843.5 923.5 1 000.2
14 Chelyabinsk region 446.9 575.6 664.5 557.0 652.9 774.4 841.9 879.2 992.9
15 Perm region 383.8 477.8 607.4 539.8 623.1 840.1 860.3 893.4 967.9
16 Irkutsk region 330.8 402.7 438.9 458.8 546.1 634.5 737.9 796.5 907.4
17 Novosibirsk region 296.1 365.5 453.6 425.4 484.1 598.5 728.1 821.4 895.3
18 Tyumen region (south) 413.3 435.8 438.9 442.1 547.1 706.0 730.6 854.7 740.9 
19 Orenburg region 302.8 370.9 430.0 413.4 458.1 553.3 628.5 709.5 731.3
20 Leningrad region 265.3 309.0 383.3 430.4 490.3 581.7 672.0 692.7 714.0

Compiled from the Rosstat [15]. 
Notes: * At the time of this writing (February 2017), Rostsstat has not yet reported gross regional product data  
on the RF subjects for 2015 at current market prices
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of the southern territory of the Tyumen region, two strategic oil and gas giants, the 
Khanty-Mansi and Yamalo-Nenets regions, reign supreme. To the south, there is a 
diverse industrial giant, based in the Sverdlovsk and Chelyabinsk regions. In recent 
years, oil production has been one of the most actively growing industrial sectors 
in the Tyumen region: in approximately 8 years it has grown 8.5 times from 1.4 
million tons in 2007 to 12 million tons in 2015 [46]. This became a necessary re-
quirement for the successful development of machine-building in the region.

The industrial sector of Tyumen’s south is based on the oil industry: approxi-
mately 80% of all shipments are local products. The monoprofile oil orientation 
relates the south of the region to the strategic giants. At the same time, it no longer 
concerns oil and gas as raw materials, but locally processed oil products.

In addition, the south of the Tyumen region boasts developed food, engineering, 
and construction industries, as well as assets of various metallurgical holdings. 
Territorial individuality is most pronounced in housing construction. According to 
2016 year-end results, almost 1.7 million square metres of housing was built in the 
south, against only slightly more than 0.84 million square metres in the Khan-
ty-Mansi autonomous region, i.e. 50% less.

The current socioeconomic benefits of the Tyumen region have evolved over 
many decades. Industrial development of the territory began in the 1960s, following 
the geological discovery of the oil and gas fields. The heroic examples of profes-
sional and selfless work by the conquerors of the Tyumen North shall be always 
remembered. Labour exploits and Komsomol construction projects were an every-
day occurrence. At that time, was forged the famous image of the Siberian Kom-
somol personality, reflecting the fortitude of the pioneers’ spirit. In those days, the 
technological principles of the work of geologists, oil and gas specialists applied 
to the managerial and social spheres were fully embedded and institutionalized. 
The procedural issue (orders, regulations) was surprisingly well-established. Later, 
it was accompanied by the personnel capable of functioning well in a system of 
instructions.

Such qualities as unity, collectivism and mutual support in the extreme conditions 
of the north were reproduced within the framework of a rigid corporate status 
system of clear subordination and perfect execution of all instructions from the top. 
As a consequence, eventually people with excellent business but not political 
qualities were nominated to the elite. Particularly influential were oil and gas gen-
erals who were used to the fact that if they gave a command, it was not necessary 
to check its execution: the next day everything would be done. Tyumen political 
and business circles are also characterized by continuity in personnel matters. 
Without knowing the right people, it is practically impossible to come to power or 
conduct business. All senior management in the Tyumen region began their career 
in middle management. The constructed administrative hierarchy continues to work 
this way without disruption even today, due to this approach which is also accepted 
among geologists and gas and oil workers. Since the 1970s, during the long and 
turbulent period of the formation and development of the oil and gas complex in 
the north of the Tyumen region, the population of the Yamal-Nenets autonomous 
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region has increased sevenfold (from 80,000 in 1970 to 540,000 in 2017) and more 
than six-fold in Khanty-Mansi region (from 270,000 in 1970 to 1,650,000 in 2017). 
The breakthrough in industrialization which we are witnessing today is a natural 
consequence of major investments in the social and economic spheres of the region, 
as well as in its administrative infrastructure. When active development of the oil 
fields in the Khanty-Mansi and Yamal-Nenets autonomous regions began in the 
mid-1960s, the city of Tyumen became a regional hub. It became a fairly large 
transshipment and transfer hub with an advantageous geographic location and an 
appropriate range of services. It was, therefore, perceived merely as a functional 
city, serving the northern territories in their oil and gas production. In 1993, the 
northern territories received autonomy, including their own authorities and budgets. 
Tyumen remained a provincial capital. (The saying Tyumen is the capital of all 
villages is still popular among villagers.)

As the elected head of the Tyumen region in 2001, Sergei Sobyanin strove to 
integrate the Khanty-Mansi and Yamal-Nenets Autonomous regions and the south 
of the Tyumen region through the creation of a union of three governors and a 
common investment fund. He submitted to the Tyumen regional Duma (parliament) 
an agreement on a unified social and economic policy for the three RF subjects 
within the territory of the region. As a result, the headquarters of Lukoil and Tyumen 
Oil Company returned to the region. Furthermore, Tyumen welcomed the oilfield 
service company Schlumberger, large retailers, McDonald’s, and private investors 
in housing construction. Later, the ambitious project of the Antipinsky oil refinery 
started. For any region, its own refinery means not only oil refining and jobs, but 
also large tax revenue for the local budget. In the five-year period of Sergei Soby-
anin’s governorship, the redistribution of revenue in favour of the regional center 
stimulated the entire social sphere of its inhabitants and brought about a significant 
increase in the comfort and quality of their life. Roads were upgraded, Roshchino 
airport was modernized, the bus station was rebuilt and the railway station was 
reconstructed. The clothing market was moved away from the city centre. A pe-
destrian precinct appeared. A new general plan for the city was introduced that 
would increase its population to one million. One tangible result of Sergei Sobya-
nin’s governorship was the colossal growth of the Tyumen region’s budget from 
10.5 billion rubles to 119.9 billion rubles [32], spent mainly on socioeconomic 
transformation. 

The key areas of socioeconomic and political activity of Vladimir Yakushev as 
governor of the Tyumen region (appointed November 24, 2005, October 2, 2010 and 
September 25, 2014) remain those allowing for a breakthrough primarily in the 
economic development of the region. From the very beginning, his work can be 
described as a “success story” based on the conceptual approach to the search for, 
and placement of investment in industrialization. In addition, in 2006, the Department 
of Investment Policy and State Support for Entrepreneurship was established in 
Tyumen Regional Administration. It was headed by Vadim Shumkov. The new de-
partment’s function was to become the central command post in the process of winning 
budgetary independence for the region. In the first five-year period (2006-2010), the 
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governor’s team planned and implemented 35 major industrial investment projects 
in the southern territory of the region. They totaled about 7 billion dollars or 420 
billion rubles [45]. In that period, total investment in the fixed assets of the Tyumen 
region came to 478 billion rubles. In the second five-year period (2011-2015), the 
activities of Yakushev’s team attracted investments worth 1099.4 billion rubles to the 
south of the region, over twice as much as in the first period (see Table 3).

Governor Vladimir Yakushev considered the activities of his team in the devel-
opment of the south of the region over the last ten years (2007-2016) as successful, 
with more than threefold growth in industrial production. In fact, it is the second 
industrialization of the region, due to multi-vector diversification of the regional 
economy; a more than four-fold increase in investment in fixed assets; a four-fold 
increase in the volume of housing; more than five hundred kilometres of newly-con-
structed and reconstructed roads and forty-five bridges; a fourfold increase in the 
wages of workers in the budgetary sphere, a 3.5-fold increase in the per capita 
income of the population as a whole; and a three-fold increase in retail volume 
(correction in light of inflation is necessary). The success is undeniable. The region 
became much richer, stronger and more intelligent. The natural increase in the 
population is stable. The birth rate is growing. The number of families with more 
than two children is growing. The life expectancy and quality are growing. Tyumen 
medical and educational institutions have made their “breakthrough into the future”, 
especially in terms of new equipment and technologies.

A logical question arises: “What is the root cause of this success?” Vladimir Yak-
ushev’s answer is: “Our policy was not only thoughtful, rational, strategically verified... 
our policy was honest” [45]. This principle of integrity explains in practice the fact 
that the governor’s team “never acted against their conscience when interacting with 
the federal center, did not beg for handouts and indulgences; honestly and transpar-
ently built relations with other RF subjects, primarily with our northern partners and 
friends; never deceived investors, either foreign or Russian; always behaved honestly 
with the regional business community and together built transparent and clear rules 
for the “game”; were always honest with municipalities, state employees, townspeople 
and villagers, pensioners, and all people needing special social support and care; 
never made unrealistic promises to anyone; and always fulfilled their promises” [45]. 
Owing to these action patterns of elite coalitions and their core, the governor’s team 
led by the governor, the Tyumen region has been and will remain one of the supporting 
Russia’s regions performing its special mission with honor and responsibility [46]. 
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Table 3. Dynamics of fixed investment in the Tyumen Region (excluding autonomous regions), billion rubles, and  
in Russia, trillion rubles

Regions / years 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Tyumen region (south) 56.3 87.6 106.6 143.3 140.5 154.8 184.2 204.9 244.7 248.2 217.4
Russia as a whole 3611.1 4730.0 6716.2 8781.6 7976.0 9152.1 11035.7 12586.1 13450.2 13902.6 13897.2

Compiled from the Rosstat [16].
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Сonsidering the historical facts from the point of view of the neo-Marxist, 

neo-institutional, political-cultural and power-oriented approaches outlined above, 
as a means of subjective personal operationalization and verification, it should be 
emphasized that the governors Sergei Sobyanin and Vladimir Yakushev initiated 
a principally new process of converting diplomatically-secured high statuses into 
budget revenues, with the subsequent introduction of fundamentally new industri-
alization systems in various industries. As a natural consequence, a truly explosive 
recovery of the real sector of the economy took place in the south of Tyumen region. 
As real investment practices and dynamic series data from the south of Tyumen 
region show, this can be done quite successfully in a single area (see Tables 1-3).

The main problem of re-industrialization is investment. The investor invests in 
the most financially-attractive projects with clear rules of play, and relatively cheap 
labour. The key priority for the economic elites is the undertaking of new industrial 
enterprises in various industries. The basis of new industrialization is modern, 
flexible, and developed industry. It pays the majority of taxes, and gives people the 
opportunity to earn. New industrialization in the Tyumen region has three founda-
tions. The first is launching new large-scale enterprises in the region. The second 
is managing the multiplier effect which stems from the launch of new production, 
i.e. the integration and support of administrative power-oriented decisions about 
entrepreneurial activities in the development of regional industries (retail growth 
and expansion of the service sector) derived from the growth of industrial produc-
tion, construction and infrastructure. Service industries, including catering and 
small businesses, are linked to this foundation. There has hence been a qualitative 
improvement of life in particular areas of the south of the region. The third foun-
dation of new industrialization is economically feasible agriculture based on private 
initiative and farm development. The economic elite refused the idea of regarding 
agriculture as a predominantly subsidized industry.

Based on this understanding, the Tyumen elite began to implement a number of 
investment projects, primarily in the industrial sphere in the format of a synchro-
nously implemented portfolio of investment projects. Industrial and engineering 
investors are exceptionally important as carriers of new production competences. 
The past decade (2007-2017), very generous in terms of new investments in the 
region, confirmed this. Twenty-one new large factories have been put into operation. 
Each of them operates in a completely different industrial sphere: refining, petro-
chemistry, metallurgy, food industry, fish farming and processing, woodworking, 
production of building materials, etc. Tobolsk-Polymer Ltd., part of SIBUR-Holding, 
produced its first million tons of Tyumen polymer (62.4 billion rubles of investment 
and approximately 500 jobs). The Uvat project by Rosneft (formerly a TNK-BP 
project) reached a stable level of 11 million tons of annual oil production. The start-
up complex of the Antipinsky oil refinery plant was put into operation (third-wave 
investment was 56.9 billion rubles, 140 billion rubles for the project as a whole, 
creating 2,600 new jobs). The processing depth reached a record 98% for the industry. 
UMMC-Steel produced the first million tons of Tyumen metal (21.3 billion rubles 
of investments and more than 1,000 new jobs). Tyumen Aminosib made a sizeable 
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contribution to the national task of import substitution; 57 other Tyumen companies 
participate in import substitution projects. 

Other examples of industrialization are 18 smaller plants with investment worth 
up to 4 billion rubles. Among recent launches are the Mostostroy-11 OJSC work-
shops for metal structures and reinforced concrete products [41; 42; 45]. Each 
industry has its own achievements.

The industrial growth path of the Tyumen region is characterized by a transparent 
business climate, a constructive attitude on the part of the region’s leadership and 
government officials towards small, medium and large investors, and their joint 
desire to seek and find non-standard ways of creating new work places and high-
tech industries. All this and many other things speak well for the optimal regional 
localization of the new industrial policy associated with modern business and ad-
ministrative practices that are ultimately realized in the constructive processes of 
regional management. They ensure cumulative effects of the industrial growth paths 
in the south of Tyumen region. The breakthrough in industrialization that we may 
observe is a constructive consequence of both the work of the Yakushev adminis-
tration and the implementation of the Department for Investment Policy and State 
Support for Entrepreneurship concept in the Tyumen region. 

We take the liberty of asserting that despite the fact that the Tyumen region is by 
no means the only one to be rich in oil and natural gas, only here the motivational 
conditions of the institutional and investment environment have been fully formed, 
literally forcing the investors and managers of various firms and companies to invest 
their financial resources in the region’s basic and human capital. There is an important 
factor of qualitative social reproduction in the Tyumen region: the continuity and 
stability of investment and industrial policy. Local self-government bodies are sys-
tematically involved in investment projects. Appropriate regulations were imple-
mented, reflecting their responsibility in the projects. These regulations not only 
clearly and distinctly detailed the perimeter of their tasks, but also provided inter-
action and support mechanisms for all participants in the investment process. These 
procedures include not only consultations, but also support in solving issues related 
to the receipt and registration of land plots, utility hook-ups, building permits and 
commissioning. Nowadays, more than 330 investment projects worth over 1 trillion 
300 billion rubles have been provided with everything necessary to create approx-
imately 34,000 jobs in the real sector of the economy [41]. The elite of the Tyumen 
region recognized in a timely manner the impossibility of relying solely through oil 
revenue, and began to develop, rather successfully, a petrochemical cluster. 

At the same time, it was of prime importance to integrate the elites themselves 
into the investment process. Import substitution is not a panacea for economic prob-
lems: one should substitute technology but not products. Without domestic technol-
ogies, talking seriously about import substitution is impossible [41; 42]. At present, 
an ambitious task has been set: to double the Tyumen region’s economic indicators 
by 2020 (compared to the base of 2010). Taking into account the previous ten-year 
investment experience, it is considered to be quite achievable by all interested parties 
in the region. In conclusion, it is important to emphasize that the explosion of new 
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industrialization in recent years (2000-2017) in the Tyumen region is a successful 
consequence of continuous investment in the social, economic and administrative 
infrastructure. It is the tangible result of a long and difficult process of constructive 
conversion of the diplomatically and politically-secured high revenues of the over-
whelming majority of the Tyumen elite into the rise of the real economy.

EMPIRICAL RESULTS
Here we provide research results in support of the suggested hypotheses. We studied 
public opinion among, and self-assessments of various aspects of life by residents of 
the southern part of the Tyumen region. The survey was conducted from 06/05/2016 
to 04/06/2016 on a representative sample. The objectives of the survey included studying 
people’s opinion on socioeconomic, political, demographic and other problems; iden-
tification of socio-political priorities and value orientations; development of recom-
mendations for the 6th Tyumen Regional Duma action strategy. The findings of the 2016 
study were a continuation of the empirical studies of the Tyumen region conducted 
within the framework of the sociocultural portrait project (2006, 2011, 2013, 2014, 
2016) by the University of Tyumen research group. The survey was conducted using 
the formalized interview method. The questions to all participants focused on Russia’s 
regions, as well as issues specific to the Tyumen region. This empirical project is based 
on the concept and toolkit of the sociocultural approach applied to the region, as de-
veloped by N. I. Lapin and L. A Belyaeva, implemented by a team headed by G. F. Ro-
mashkina, V. A. Davydenko, E. V. Andrianova and University of Tyumen staff.

The scientific and empirical project has the advantage that allowed to collect 
comparable sociological information about the sociocultural processes taking place 
in Russia’s regions and the country as a whole. This information was obtained by 
standardized methods. As a research object, the Tyumen region is a territorial 
community formed as a result of the activity of social actors, the region’s inhabit-
ants, various social groups and elites performing certain social functions. The region 
in question serves as a sociocultural, economic and political environment that 
motivates actors to take concrete actions. This approach determines the general 
and specific aspects of the sociocultural development of the Tyumen region, reveals 
its characteristic features, and provides comparable data on similar processes in 
other regions of Russia. For comparison, we use the results of earlier empirical 
studies conducted in the region with comparable methodology1. In terms of theory 

1 From 2006-2013, research was conducted within the project for a sociocultural portrait 
of the Tyumen region supported by the RGNF Fund, grants No. 06-03-00566а “A socio-
cultural portrait of the region (Tyumen region)”, No. 09-08-00676a and 12-03-00304a. 
“Sociocultural monitoring—a portrait of the Tyumen region” (supervisor Dr. Sc., Prof. 
G. F. Romashkina); the Tyumen Regional Duma project “A study of the quality of life and 
social well-being of the population of the Tyumen region (including the Khanty-Mansi 
and Yamal-Nenets Autonomous Areas)”, GK No. 75 of 6.07.2006; and the Tyumen Re-
gional Information and Analysis Centre’s “Investigation of the quality of life and social 
well-being of the population of the Tyumen Region”, Contract No. 6 / 212-11 of 08/04/2011 
(supervisor Dr. Sc., Prof. V. A. Davydenko).
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and methodology, the empirical studies conducted from 2006-2016 were based on 
the anthroposocietal [25; 26 et al] and sociocultural1 approaches. The data are 
analyzed in accordance with the methodology published by the authors [40].

Our empirical research involved the following: a study of the quality of life and 
social well-being self-assessment made by the population of the Tyumen region, 
their assessment of the legal and social status of the region, the level of its economic 
development; identification of the relevance of socioeconomic and political prob-
lems for different groups of the population; identification of the level of public 
confidence in the central and local government, state and public institutions; analysis 
of people’s perception of their deputies’ activities; assessment of satisfaction with 
the information available about the activities of the Tyumen Regional Duma; iden-
tification of the socio-political priorities and main political value orientations of 
various groups of the region’s population; obtaining data on the implementation 
indicators of the 5th Tyumen Regional Duma Strategy; recommendations on the 
legislative regulation of relations in the socioeconomic, socio-political and so-
cio-cultural spheres, taking into account the problems identified and development 
forecast. The data analysis took into account generation and settlement type (city / 
village), as well as the most significant problems for the population as identified 
during first stage of the data analysis. At the stage of data entry and analysis, the 
interviewers used checklists on the respondents’ telephones. The total population 
is the population of the Tyumen region over the age of 18. In 2014, according to 
The Federal Statistics Office, this category represented 1,108,286 people [43]. To 
ensure representativeness, the sample was organized by sex, age and territory of 
residence (see Tables 4.1, 4.2, and 4.3). The age and sex distribution profile of the 
sample corresponds to that profile of the region’s population over the age of 18 
(see Table 4.4).

The sample was designed proportionately to the population. Respondent selection 
was carried out according to the survey method and quota assignment. The survey 
was conducted from 06.05.2016 to 04.06.2016.

The territorial profile of the sample corresponds to the distribution of the popu-
lation in the Tyumen region. The survey was conducted in all cities in the south of 
the region and in ten municipal districts.

The sample volume was n = 1514 people. With a confidence probability of 95%, 
the sampling error for any one characteristic is Δ < 2.8%2 The sample profile by 
sex, age, and type of settlement corresponds to the profile of the Tyumen region’s 
population (excluding the autonomous regions). 

We present the data obtained on the basis of the “social well-being” of the 
region’s inhabitants, which, in our opinion, contextualize the history of “social 
and economic embeddedness” in the Tyumen region. In general, the concept of 
social well-being is a general emotional and evaluative reaction to the economic, 

1 Particularly, in N. I. Lapin’s works [24]. Examples of the principles of sociocultural 
approach in sociological research see in L. A. Belyaeva’s works [6]. 

2 Sampling error calculation made according to the Paniotto formula:  
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Table 4.1. Structure of the general population by sex and age

General population (people) %
South of the Tyumen region Male Female Total Male Female Total

18-29 138,760 138,126 276,886 12.52 12.46 24.98
30-39 110,282 113,070 223,352 9.95 10.20 20.15
40-49 83,352 90,051 173,403 7.52 8.13 15.65
50-59 95,200 112,741 207,941 8.59 10.17 18.76
60 and older 81,429 145,275 226,704 7.35 13.11 20.46
Total population over 18 509,023 599,263 1,108,286 45.93 54.07 100

Compiled according to the Demographic Yearbook (2011-2015) [43].

Table 4.2. Territorial structure of the general population

Tyumen region (south) 

General population
Number  
of people  
over 18 

% of the  
total number

Tyumen 545,012 49.18
City population  
(excluding Tyumen city) 178,068 16.07

Rural population 385,206 34.76
Total 1,108,286 100

Compiled according to the Demographic Yearbook 
(2011-2015) [43].

Table 4.3. Territorial structure of a sample set

Tyumen region (south) 
Sampled population

Number of 
respondents % 

Tyumen 739 48.8
City population  
(excluding Tyumen city) 251 16.6

Rural population 524 34.6
Total 1,514 100

Table 4.4. The distribution of the respondents by sex and age (over 18 years)

Sampled population (people) %
Tyumen region (south) Male Female Total Male Female Total

18-29 190 197 377 12.5% 12.4% 24.9%
30-39 150 154 304 9.9% 10.2% 20.1%
40-49 117 124 241 7.7% 8.2% 15.9%
50-59 127 156 283 8.4% 10.3% 18.7%
60 and older 112 197 309 7.4% 13% 20.4%
Total sample 696 818 1 514 46% 54% 100%
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political and social changes in the region and one’s position in a changing society. 
Reinterpretation and verification of N. I. Lapin’s anthroposocietal paradigm of 
society’s modernization processes is carried out with regard to the following 
aspects: technical and technological (analysis of deindustrialization); socioeco-
nomic (relatively positive dynamics in 2000-2016); sociocultural (comparatively 
positive dynamics in 2000-2016); institutional andregulative (archaic practices 
of authoritarian statism in 2000-2016 and corporate statism in 1980-2016) [28; 
29]. Despite its apparent “subjectivity”, the social well-being criterion in its in-
tegral focus is a complex indicator of the perception of one’s comfort of living. 
It should also be considered as the most important criterion for implementing the 
components presented, including obvious changes in technology and production 
reflecting the reindustrialization processes in the Tyumen region. This is due to 
the fact that normal social well-being is, on the one hand, provided by the indi-
vidual, and on the other, by the regional authority that determines economic, 
social, and political parameters in the region.

Assessment of social well-being includes the measurement of three main com-
ponents: the degree of security against basic social threats, the degree of satisfaction 
with one’s life in general, and the degree of social optimism (using the method of 
the “sociocultural portrait of the region” [27]). The level of people’s security against 
problems or threats was assessed by their answers to the question: “Today, to what 
extent do you personally feel protected against the following threats?” The list of 
ten threats included crime, poverty, abuse of power by officials, environmental 
threats, etc. The level of perception of these threats is significantly different in 
different regions (see Table 4.5).

In our publications based on the results of the sociocultural monitoring, we re-
peatedly emphasized that residents of the Tyumen region (and its individual ad-
ministrative units) and Russia as a whole identify the same dangerous problems. 
As compared to 2006, the intensity of perception of these basic problems has de-
creased. In the Tyumen region, the proportion of those who feel insecure with regard 
to these social problems is 15% less than in Russia as a whole (see Table 4.5). The 
level of insecurity is considered as the sum total of the answers (“not at all secure” 
+ “perhaps not secure”), and expressed as a percentage of the number of respond-
ents. In the Tyumen region, the level of insecurity with regard to the top five threats 
in the list fell. However, the hierarchy of threats has changed: poverty, tyranny of 
officials, crime rate, and tyranny of law enforcement bodies. For the first time in 
all the years of monitoring, poverty ranked first in terms of insecurity, but the 
percentage of respondents mentioning it decreased from 52% in 2006 to 43% in 
2016. The overall level of security against the threats in question eventually in-
creased to 0.57, the highest level over the entire observation period. The next 
component of social well-being is the degree of satisfaction with life as a whole. 
Over the decade from 2006 to 2016, the share of Tyumen residents satisfied with 
their lives (the answers “completely satisfied” and “rather satisfied”) increased by 
12% and amounted to 67% (Table 4.6). This indicates the objective improvement 
of the standard and quality of living in the south of the region.
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Given the relatively high quality of life in the Tyumen region compared to many 

of Russia’s other regions, the social well-being index is higher than the national 
average. As compared to 2013, its value did not change, equaling 0.6 (Table 4.7).

In 2016, the social optimism index significantly decreased. This happened for 
the first time during the period under study (2006-2016). We can assert that this 
most likely happened because people have very significantly lowered their assess-
ment of their current state and tactical optimism. Answers to the question “Did you 
and your family begin to live better or worse as compared to the previous year?” 
showed that on average 16% of residents of the Tyumen region began to live better 
(the sum of the two positive options); nothing changed for 37%; and 40% began 
to live worse; 6 % of the respondents preferred not to answer the question. In 2016, 
residents of the region lowered their tactical optimism (answers to the question “In 
the coming year, do you think you and your family will live better than today, or 
worse?” 32% of the respondents hoped to live better in the coming year; 29% did 
not expect any changes; and 13% expected a deterioration in their quality of life. 
To the question “How secure or insecure are you now about your future?” (strategic 
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Table 4.5. The level of insecurity* of residents of the Tyumen Region from acute problems-dangers,% of respondents 
in 2006-2016.

Types of threats Tyumen region
Year 2006 2009 2011 2013 2016

Poverty 53 53 48 47 43
Abuse of power by officials 52 46 47 49 38
Crime rate 57 60 50 48 36
Abuse of power by law enforcement bodies 46 44 39 41 31
Loneliness and abandonment 36 37 30 30 28
Environmental threats 49 39 44 44 27
Persecution for political beliefs 16 21 19 21 18
Persecution due to age or gender 22 24 22 16 14
Persecution for religious beliefs 6 14 12 9 7
Persecution due to nationality 7 15 12 10 7
Average (of the 10 threats) 34 35 32 32 25
C3** 0.52 0.52 0.50 0.51 0.57

Notes: * The level of insecurity is calculated as the sum of the answers “not at all protected”, “perhaps not protected”. 
** The security index for each of the 10 hazard problems Kз (private) is considered as a weighed average by the formula 
(4 ∙ The share of answers “fully protected” + 3 ∙ The percentage of answers “probably protected” + 2 ∙ The share of 
answers “difficult to say” + 1 ∙ The percentage of answers “probably not protected” + 0 ∙ The share of answers “not at 
all protected”) / (100 – “I find it difficult”, “no answers”) ∙ 4). Кз is defined as the sum of the average values of 
population protection from 10 social hazards (answers to 10 questions, Кз (private)) transformed into a scale from 0 to 
1, where the minimum value of 0 indicates that the entire population of the region considers itself unprotected, and the 
maximum value of 1 means that the whole population considers itself completely protected from all types of threats.
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optimism), 53% of the respondents answered that they were confident about their 
future; 29% had doubts; and 18% were not sure about their future. In other words, 
the strategic optimism of our citizens remains high. It practically mirrors the evo-
lution of the general life satisfaction index. Although the residents of the region 
perceive significant deterioration of their quality of life and do not really hope for 
improvements in 2017, they remain confident in the future as strategic optimism, 
the social well-being index remains at the same level as in 2013. In general, females 
feel less secure, less optimistic and less satisfied with their lives than males. These 
differences are statistically stable.

Intergenerational differences demonstrate a steady age-related decline in all 
components of social well-being. There are practically no differences between 
residents of different types of settlements. It is clearly visible that the marital 
status “divorced” or “widower / widow” reduces the level of security, social 
optimism and overall life satisfaction. Widowers and widows have the lowest 
social well-being index (0.49). The presence of children does not have a statis-
tically significant effect on the social well-being index. An employee’s qualifi-
cations and education are statistically significant for his/her level of social 
well-being. The lower the level of education and qualifications, the lower the 
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Table 4.6. To what extent the Tyumen Region residents are satisfied with their lives as a whole (in % of the number 
of respondents, 2006–2016)

2006 2009 2011 2013 2016
Satisfied (1) 49 55 54 63 67
Find it difficult to say (2) 16 21 19 17 14
Not satisfied (3) 35 24 27 20 19
Total 100 100 100 100 100
LSI * 0.55 0.60 0.60 0.65 0.67

Notes: 1 the sum of the answers “fully satisfied”, “rather satisfied”; 
2 the sum of the answers “I find it difficult”, “refusal to answer”; 
3 the sum of the answers “not very satisfied”, “not at all satisfied”; 
* LSI—coefficient of satisfaction with life in general— is considered as a weighed average score

Table 4.7. The components of the social well-being coefficient (2006–2016)

 2006 2009 2011 2013 2016
Security ratio 0.52 0.52 0.50 0.51 0.57
General life satisfaction index 0.55 0.60 0.60 0.65 0.67
Confidence in the future 0.53 0.59 0.56 0.62 0.63
Began to live better-worse in comparison with the previous year – for question 0.63 0.43 0.51 0.59 0.42
Projections for the following year – tactical optimism – for question 0.35 0.52 0.60 0.67 0.58
Social optimism index 0.51 0.53 0.56 0.63 0.55
Social well-being – cumulative index 0.53 0.55 0.56 0.60 0.60
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social well-being index (SWBI). Unskilled workers have on average SWBI = 
0.53, agricultural workers’ SWBI = 0.55. On the contrary, federal government 
officials have SWBI = 0.65, and top-level managers’ SWBI = 0.64. The social 
well-being index remains generally high among the residents of the region. It is 
in fact 7 percentage points higher than in 2006. If at present, the Tyumen region 
residents perceive significant deterioration in their social and economic situation, 
there is an obvious paradox: they maintain a high level of strategic optimism and 
hope for improvement in the future, albeit not in the coming years.

DISCUSSION
The study confirms the hypothesis that local elites are working together to translate 
the concept of putting new industrial policy into action. They have stable feedback 
from all social strata of the population as they are involved in the implementation of 
strategic courses for their development. The Tyumen elite is unique in its unity. Local 
residents live within the rigid corporate system of the region, where the price of failure 
to comply with the authorities’ orders is quite high. As a result, all key issues in the 
Tyumen region are resolved faster, more easily and at a lower cost than in any other, 
non-oil region.

The valuable experience of the reindustrialization of the Tyumen region has been 
shown here as an example of constructive changes in collective actions, regional 
interest groups, social values and forms of capital, and dependence on the previous 
post-Soviet development path. Our research affords new knowledge, a deepening 
understanding of the very essence of modern re-industrialization in the Tyumen 
region and its socio-cultural, socioeconomic and institutional components in terms 
of challenges, incentives, motivations, constraints and consequences. The calcula-
tions and estimates given in this study are not important in themselves. They are 
arguments in the search for answers to the main question reflected in the title of 
this article: the possible industrial growth paths of the Tyumen region in light of 
its history and socioeconomic embeddedness. We focus on the identification of 
formal and informal interaction mechanisms between elite regional groups. These 
groups support the new industrialization of the economy, investments and corre-
sponding pan-Russian and regional interests. This was a manifest in the answers 
to the authors’ survey questions. The results of the study give clear descriptions 
and options for resolving the contradictions between the introduction of new in-
dustrialization systems in various industries for Tyumen region. We performed 
operationalization and verification of the new-industrialization-related problems 
facing the elite coalitions. They include redistribution of group interests from the 
individual to the regional and more generally. Besides, we showed the basic motives 
and incentives for the ruling elite to do so. The main problem of reindustrialization 
is investment. The research shows that this problem has been quite successfully 
solved in the region.

The problems of introducing new industrialization systems associated with in-
creasing returns are addressed in the new economic sociology. We have adopted a 
power-oriented approach that has clearly shown the secrets of regional success: 
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effective and efficient structures of the regional power elite involved daily in a 
constructive movement combining their efforts to achieve a common goal.

Statistical, sociological, and historical data prove that the local elite of the Tyu-
men region has chosen a new industrial growth path based on the generation of 
added value and inclusion (embeddedness) of the status and power elites in the 
context of its visible history. The re-industrialization of the Tyumen region includes 
the introduction of high technologies, including socioeconomic and institutional 
ones. Regional authorities are building a successful economy within the regional 
boundaries of the administrative unit of the Russian Federation, so that the Tyumen 
region may independently accrue and spend its budget, providing high quality of 
life for its residents. This is verified by the rising index of their social well-being. 
Regional profits do not benefit only officials, politicians and businessmen. They 
are spent for the well-being of the local population. The regional elite of the Tyumen 
region relied on reindustrialization and diversification of the economy based on 
sector development models involving mainly oil and gas processing. The industrial 
growth indicator demonstrates a steady positive development trend in the south of 
the region, not only in the segment of hydrocarbon processing, but also infrastruc-
ture, manufacturing, construction (this cluster, especially residential housing, is 
one of the main growth drivers in the south of the region), and other sectors. Ag-
riculture, the food industry, construction material production, engineering, machine 
building and metallurgy also attract investments as planned by the regional 
government.

From the standpoint of the institutional approach, the way the behavioural 
patterns of the elites are defined is important. In the Tyumen region, there is a 
well-known model of economic behaviour on the part of the elites, with instru-
mental behaviour prevailing over ceremonial. The elites’ instrumental values of 
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Fig. 1. Dynamics of the components of the social well-being index, 2006-2016
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economic efficiency and technical effectiveness are prioritized over ceremonial 
ones. Ceremonial values imply a preference for power possession and the oppor-
tunity to demonstrate high social status. To adjust the investment process, there 
is a mechanism of cooperation among officials and entrepreneurs from the nego-
tiation stage of constructing a new plant through to its commissioning. Cooper-
ation occurs on all levels, from the regional involvement of federal authorities 
to the municipal. The large-scale construction of new enterprises is a complex 
and lengthy multi-stage process involving a number of stakeholders and elite 
groups. The executive branch attracts investors, providing access to the region, 
coordination of other elite groups’ efforts, and implementation of investment 
projects. If the legislative branch supports the processes of re-industrialization 
in the legal field, the municipal authorities support new projects on site. In turn, 
federal and regional supervisory authorities issue coordinating and documentation 
and permits. The business community implements investment projects and man-
ages the companies of the new economy. Experience suggests that authorities’ 
refusal to deal with these issues slows down economic development. On the 
contrary, if resolved, they become an industrial impulse of regional development 
aimed at increasing returns on investments.

CONCLUSION
The main claim of this study is that state representatives, bureaucrats, politicians, 
officials, entrepreneurs, workers, and common citizens are responsible for an agree-
ment to create stable conditions that will allow owners and managers to establish 
high-performance companies, corporations and markets. The example of the Tyumen 
region illustrates how these conditions can be stabilized with the help of constructive 
control concepts by the power elite. These concepts are a historical and cultural 
product that state representatives and citizens consider as a general public good.

New industrialization, economic growth and wealth creation would be impossible 
without formal and informal norms and rules that constitute mutually acceptable 
social relationships. At the same time, the formation of acceptable property rights, 
governance structures, control concepts, and exchange rules is the result of political 
and historical processes through which a power balance is established between the 
state, companies and employees. This process creates an institutional background 
for the subsequent economic development and introduction of new industrial sys-
tems, allowing businesses and firms to profit, and bureaucrats, politicians, officials, 
entrepreneurs, workers, and residents of the regions to invest in their future.

Over the last decade, the government of the south of the Tyumen region has 
managed to convert the resources received from resource rent into a two-fold in-
dustrial take-off. It intends to successfully repeat this result by 2020, despite the 
new challenges of import substitution and the absence of foreign credit. The leg-
islative power provides legal support for the process of new industrialization. The 
municipal authorities implement local project support. The federal and regional 
supervisory authorities also participate in re-industrialization through timely issu-
ance of approval and permits. The business community is entrusted with the most 
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important task of implementing investment projects and managing the companies 
of the new economy. Public organizations are also involved: their evaluation of 
new industrialization projects in terms of improving the quality of people’s lives 
and their acceptance (or rejection) by local communities is of great importance for 
disseminating accurate information among the inhabitants of the region. 

We identified the processes of intensive development of these industries located 
in the south of the region as “investments in industrialization”. We showed how 
investors and officials work together to achieve long-term results in a unique and 
dynamically-developing region.

Thus, considering the key data of the Tyumen region’s industrial growth path 
from a historical perspective, it should be emphasized that the region’s elite 
managed to consolidate and build an efficient investment management system, 
in conjunction with constantly-implemented practices derived from its socioec-
onomic and historical embeddedness in effective social relations. This embed-
dedness is based on successfully addressing the four main tasks in the field of 
re-industrialization: absence of informal fees for investors support during the 
construction cycle, financial incentives for the investor, and assistance in building 
engineering infrastructure.

This proves that if reindustrialization-related issues are not addressed in a region, 
they slow down regional economic development. On the contrary, their resolution 
becomes an industrial impulse for regional economic development focusing on 
increased returns on investments and other investments in the future. 
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